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" = Dec-13A Dec-14A Dec-15F Dec-16F Dec-17F
= 100 Net Interest Income (THBm) 2,805 2,613 2,504 2,611 2,746
1: 1 It s Total Non-Interest Income (THBm) 856 855 875 906 948
. 60 Operating Revenue (THBm) 3,662 3,468 3,380 3,518 3,695
B L 40 Total Provision Charges (THBm) (1,204) (1,280) (1,162) (1,106) (1,072)
, 2 Net Profit (THBm) 429 195 208 345 426
. . Core EPS (THB) 0.86 0.39 0.42 0.69 0.85
. Core EPS Growth -39.8% -54.5% 6.4% 66.3% 23.3%
S . ]. l FD Core P/E (x) 11.49 25.18 23.72 14.26 11.57
Jan-14 Apr-14 Jul-14 " Oct-14 Jan-15 Apr-15 DPS (THB) 0.43 0.18 0.21 0.35 0.43
Dividend Yield 4.4% 1.8% 2.1% 3.5% 4.3%
52-week share price range BVPS (THB) 8.03 7.99 8.23 8.71 9.21
P/BV (x) 1.23 1.23 1.20 1.13 1.07
8.2 13.4 ROE 11.0% 4.9% 5.1% 8.2% 9.5%
% Change in Core EPS Estimates
CIMB/Consensus EPS (x) 0.67 0.85
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Share price info
Share px perf. (%) M 3M 12M

Relative (7.75) 6.40 (8.42)
Absolute (4.37) 9.44 3.14
Major shareholders % held
Zin Thonglor Co., Ltd 42.36
Phornprapha Anothai 9.82
Phornprapha Satitipong 5.1

Profit and Loss

(THBm) Dec-13A Dec-14A Dec-15F Dec-16F Dec-17F
Net Interest Income 2,805.16 2,612.90 2,504.35 2,611.28 2,746.22
Total Non-Interest Income 856.49 854.60 875.42 906.41 948.37
Operating Revenue 3,661.64 3,467.50 3,379.77 3,517.69  3,694.59
Total Non-Interest expense (2,050.60) (1,960.78) (1,967.25) (1,979.75) (2,090.10)
Pre-provision Operating Profit 1,611.04 1,506.72 1,412.52 1,537.93 1,604.49
Total Provision Charges (1,203.94) (1,279.85) (1,162.36) (1,106.32) (1,072.28)
Operating Profit After Provisions 407.10 226.87 250.16 431.62 532.21
Pretax Income/ (Loss) from Assoc. - - - - -
Operating EBIT (incl. Associates) 407.10 226.87 250.16 431.62 532.21
Non-Operating Income/ (Expense) - - - - -
Profit Before Tax (pre-El) 407.10 226.87 250.16 431.62 532.21
Exceptional Items - - - - -
Pre-tax Profit 407.10 226.87 250.16 431.62 532.21
Taxation 21.58 (31.65) (42.53) (86.32)  (106.44)
Consolidation Adjustments & Others - - - - -
Exceptional Income - post-tax - - - - -
Profit After Tax 428.68 195.23 207.63 345.29 425.77
Minority Interests - - - - -
Pref. & Special Div - - - - -
FXand Other Adj. - - - - -
Net Profit 428.68 195.23 207.63 345.29 425.77
Recurring Net Profit 428.68 195.23 207.63 345.29 425.77
Balance Sheet Employment

Dec-13A  Dec-14A Dec-15F Dec-16F Dec-17F
Gross Loans/Cust Deposits - - - - -
Awg Loans/Awg Deposits - - - - -
Awg Liquid Assets/Awg Assets 1.26% 1.27% 1.37% 1.44% 1.46%
Awg Liquid Assets/Awg IEAs 1.34% 1.35% 1.45% 1.52% 1.54%
Net Cust Loans/Assets 88.23% 88.67% 88.45% 88.95% 89.43%
Net Cust Loans/Broad deposits 0.00% 0.00% 0.00% 0.00% 0.00%
Equity & Provins/Gross Cust Loans 47.58% 54.56% 55.98% 56.21% 56.41%
Asset Risk Weighting - - - - -
Provision Charge/Awg Cust Loans 12.85% 14.28% 14.00% 13.00% 12.00%
Provision Charge/Awg Assets 12.11% 13.45% 13.25% 12.31% 11.41%
Total Write offs/Average Assets 11.07% 13.77% 13.25% 12.19% 11.29%




Thitikorn PCL

ha CIMB

BY THE NUMBERS

Balance Sheet

(THBm) Dec-13A Dec-14A Dec-15F Dec-16F Dec-17F
Total Gross Loans 9,624 8,303 8,303 8,718 9,154
Liquid Assets & Invst. (Current) - - - - -
Other Int. Earning Assets - - - - -
Total Gross Int. Earning Assets 9,624 8,303 8,303 8,718 9,154
Total Provisions/Loan Loss Reserve (565) (535) (535) (546) (557)
Total Net Interest Earning Assets 9,059 7,768 7,768 8,172 8,597
Intangible Assets 8 9 8 8 8
Other Non-Interest Earning Assets 9,624 8,303 8,303 8,718 9,154
Total Non-Interest Earning Assets 1,083 877 890 880 877
Cash and Marketable Securities 125 116 124 134 140
Long-term Investments - - - - -
Total Assets 10,267 8,761 8,782 9,187 9,613
Customer Interest-Bearing Liabilities - - - - -
Bank Deposits - - - - -
Interest Bearing Liabilities : Others 5,839 4,402 4,261 4,371 4,481
Total-Interest Bearing Liabilities 5,839 4,402 4,261 4,371 4,481
Bank's Liabilities Under Acceptances - - - - -
Total Non-Interest Bearing Liabilities 415 364 409 462 526
Total Liabilities 6,254 4,766 4,669 4,832 5,006
Shareholders' Equity 4,014 3,995 4,113 4,354 4,607
Minority Interests - - - - -
Total Equity 4,014 3,995 4,113 4,354 4,607
Key Ratios
Dec-13A Dec-14A Dec-15F Dec-16F Dec-17F

Total Income Growth 5.6% -5.3% -2.5% 4.1% 5.0%
Operating Profit Growth -4.9% -6.5% -6.3% 8.9% 4.3%
Pretax Profit Growth -43.8% -44.3% 10.3% 72.5% 23.3%
Net Interest To Total Income 76.6% 75.4% 74.1% 74.2% 74.3%
Cost of Funds 3.9% 4.1% 4.1% 4.1% 4.1%
Return on Interest Earning Assets 32.3% 31.5% 32.3% 32.8% 32.8%
Net Interest Spread 28.4% 27.4% 28.2% 28.6% 28.6%
Net Interest Margin (Avg Deposit) N/A N/A N/A N/A N/A
Net Interest Margin (Avg RWA) N/A N/A N/A N/A N/A
Provisions to Pre Prov. Operating Profit 74.7% 84.9% 82.3% 71.9% 66.8%
Interest Return on Average Assets 28.2% 27.5% 28.6% 29.1% 29.2%
Effective Tax Rate 0.0% 13.9% 17.0% 20.0% 20.0%
Net Dividend Payout Ratio 30.2% 50.2% 46.1% 50.0% 50.0%
Key Drivers

Dec-13A Dec-14A Dec-15F Dec-16F Dec-17F
Loan Growth (%) 5.6% -13.7% 0.0% 5.0% 5.0%
Net Interest Margin (%) 29.9% 29.2% 30.2% 30.7% 30.7%
Non Interest Income Growth (%) -10.7% -0.2% 2.4% 3.5% 4.6%
Cost-income Ratio (%) 56.0% 56.5% 58.2% 56.3% 56.6%
Net NPL Ratio (%) 4.4% 5.0% 4.7% 4.5% 4.3%
Loan Loss Resene (%) 133.9% 129.6% 137.1% 139.1% 141.4%
GP Ratio (%) N/A N/A N/A N/A N/A
Tier 1 Ratio (%) N/A N/A N/A N/A N/A
Total CAR (%) N/A N/A N/A N/A N/A
Deposit Growth (%) N/A N/A N/A N/A N/A
Loan-deposit Ratio (%) N/A N/A N/A N/A N/A
Gross NPL Ratio (%) 4.4% 5.0% 4.7% 4.5% 4.3%
Fee Income Growth (%) -10.7% -0.2% 2.4% 3.5% 4.6%
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Figure 1: TK’s product characteristics

Motorcycle

Figure 2: TK’s product
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Suzuki, Kawasaki, etc.
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Figure 3: TK’s branches and Networks

As of November, 2014

Extensive 90 branches in 53
provinces out of 77 provinces in
Thailand

North
11 branches

North-East
17 branches

East

Servicing over 1,021 motorcycle
strategic alliances

Servicing over 45 automobile
strategic alliances

Multiple payment channels
nationwide

Central
3 25 branches

South

SOURCE: CIMB RESEARCH, COMPANY DATA
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Figure 4: TK
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Group structure

TK Group Structure

Total net portfolio of 7,768 MB

Thitikorn Plc. (TK)

Motorcycle hire purchase provider

with 6,766 MB portfolio size

C.V.A . Co., Ltd. (CVA)

a
ﬁg
GO

Debt collection servicer

Motorcycle hire purchase provider e Enesies

with 1.4 MB portfolio size 98.00%

Chayapak Co., Ltd. (CYP)

Automobile hire purchase provider
with 999.5 MB portfolio size

TK Debt Services Co., Ltd.

Debt collection servicer
(previously Cetelem Thailand)

* Received License from Bank of the Lao PDR on Oclober 21, 2014

* Received License from Bank of Cambodia on August 5, 2014

Sabaidee Leasing Co., Ltd. Oo

Motorcycle hire purchase provider ey
with 0.5 MB portfolio size
61.91%

SOURCE: CIMB RESEARCH, COMPANY DATA

Figure 5: TK’s Branch in Phnom Penh

Suosdey Finance PLC.

Figure 6: TK’s branch in Vientiane

Sabaidee Leasing Co., Ltd.

O

856 snesies

SOURCE: CIMB RESEARCH, COMPANY DATA
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Sabaidee Leasing Co.,Ltd.

SOURCE: CIMB RESEARCH, COMPANY DATA
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Figure 7: TK’s Revenue, Expense, and Net profit (THB m) Figure 8: TK’s Revenue breakdown (THB m)
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I Figure 9: TK shareholder structure.
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Group
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Figure 10: TK’s loan growth expected to rebound in FY16
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Figure 11: Thailand domestic motorcycle sales Figure 12: Thailand domestic motorcycle sales quarterly
growth (yoy)
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Figure 13: Domestic motorcycles sales by months
BMA Upcountry
Jan Feb Mar Jan Feb Mar Total
2014 10,776 47,578 41,266 114,006 105,561 114,520 433,707
2015 31,890 34,376 40,376 110,796 117,347 143,150 477,935
BMA growth (yoy) 7%
Upcountry growth(yoy) 11%
Total growth (yoy) 10%
SOURCE: CIMB RESEARCH
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Figure 14: Thailand consumer confidence index with election
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Figure 15: Hire purchase portion in BMA and provincial areas Figure 16: Hire purchase loan growth driven by upcountry
market
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Figure 17: Cambodia’s population, GDP growth, GDP per capita Figure 18: Laos’ population, GDP growth , GDP per capita
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Figure 22: NPL ratio comparison
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Figure 23: Fallen in credit cost due to better asset quality
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Figure 24: NPL trend and loan loss reserve
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Figure 25: TK has the highest coverage ration compared with its direct competitors
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Figure 26: TK Versus GL and S11

Symbol TK GL S11

Business Model Motorcycle Hire Puchase (87%) Motorcycle Hire Purchase (90%) Motorcycles Hire Purchase
Automobile Hire Puchase (13%) Motorcycle Pledging Loan (10%)

Branches 90 26 3

Area All Region All region Central and East

(exclude North and South)

Foreign Cambodia and Lao Cambodia -

Nano-finance Business Interested Not Interested Not Interested

Financial figures (Unit: THB) As of 201 CIMB Bloomberg Bloomberg (No coverage)

Market Capitalization (THB m) 4,975 12,544 6,191

Outstanding Loan (THB m) 8,302 6,647 3,128

Motorcycle Hire Prucase Loan (THB m) 7,222 5,982 3,128

NPL ratio 4.97% 9.41% 8.43%

Cowerage ratio 130% 90% 112%

NIM 29.2% 21.3% 24.0%

Capitalization Ratio 45.6% 34.6% 33.3%

TRIS rating A- A- -
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Figure 27: TK — Foreclosed assets and allowance for impairment
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SOURCE: CIMB RESEARCH, COMPANY DATA
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Figure 28: TK’s borrowing interest rate structure

SOURCE: CIMB RESEARCH, COMPANY DATA
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Figure 29: Financial Highlights and key assumptions

Financial highlights and key assuumptions

Dec-13A Dec-14A Dec-15F Dec-16F Dec-17F
Loan growth 5.6% -13.7% 0.0% 5.0% 5.0%
Non-interest income growth -10.7% -0.2% 2.4% 3.5% 4.6%
Opex growth 15.6% -4.4% 0.3% 0.6% 5.6%
Net interest margin 29.9% 29.2% 30.2% 30.7% 30.7%
Cost to income 56.0% 56.5% 58.2% 56.3% 56.6%
NPLs/Total loans 4.4% 5.0% 4.7% 4.5% 4.3%
LLR/NPLs 133.9% 129.6% 137.1% 139.1% 141.4%
Prowvision/Total loans 12.9% 14.3% 14.0% 13.0% 12.0%
Tax rate 0.0% 13.9% 17.0% 20.0% 20.0%
Recurring net profit (THBm 429 195 208 345 426
Recurring profit growth -39.8% -54.5% 6.4% 66.3% 23.3%
ROE 11.0% 4.9% 5.1% 8.2% 9.5%
BVPS (THB) 8.03 7.99 8.23 8.71 9.21

SOURCE: CIMB RESEARCH, COMPANY DATA
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Figure 31: Debt-to-Equity ratio and debt outstanding
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Figure 32: GGM Valuation

Fair-value calculation based on GGM Cost of Equity (COE) calculation
Sustainable ROE 9.50% Risk Free Rate 3.50%
COE 8.50% Equity Risk Premium 6.50%
Long-term growth (g) 5.00% Equity Beta (x) 0.77
Derived P/BV multiple* (X) = 12M F PBV 1.29 COE 8.50%
Dec 2016F Book Value (B/sh) 8.71 Growth Rate 5.00%
Derived Fair Value 11.20
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Figure 33: TK 1-year forward P/BV (x)
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SOURCE: CIMB RESEARCH, COMPANY DATA

Figure 34: Peers comparison (Bloomberg Consensus)

Core P/E (x) P/BV (x) Recurring ROE (%)
Company Bloomberg Ticker CY14 CY15 CY16 CY14 CY15 CY16 CY14 CY15 CY16 Enterprise value
Asia Sermkij Leasing PCL ASK TB 10.2 8.4 7.7 1.7 1.6 1.5 16.95 19.65 18.10 12.44
Group Lease PCL GL TB 107.3 31.6 25.4 5.1 3.9 3.7 4.81 13.10 23.00 3.33
Ratchthani Leasing THANI TB 12.2 10.6 8.5 2.2 2.0 1.9 19.83 20.87 21.20 10.28
Thitikorn PCL TK TB 25.4 16.0 12.1 1.2 1.2 1.1 4.89 7.30 9.15 6.29
Thailand average Average 38.8 16.6 13.4 2.55 2.18 21 11.62 15.23 17.86 7.00

SOURCE: CIMB RESEARCH, COMPANY DATA, BLOOMBERG CONSENSUS FORECASTS
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MBKET
NC
PD
RCL
SIRI
SST
TBSP
TKS
TTCL
uwc

EGCO
PSL
SIM

AOT
BLA
DELTA
GUNKUL
LPN
occC
PRANDA
SINGER
SV
TNITY
UAC

AIT
AQUA
BJCHI
CM

FE
HTECH
KKC
MEGA
NTV
PICO
SABINA
SKR
STANLY
TEAM
TLUXE
TUF
VIH

GRAMMY
PTT
SPALI

ASIMAR
BMCL
DRT
HEMRAJ
MACO
OFM
PS

SIS
TCAP
TNL
VGI

AJ
ARIP
BOL
CMR
FORTH
HYDRO
KTC
MFC
NUSA
PPM
SALEE
SMG
STEC
TFD
T™I
TVD
WAVE

HANA
PTTEP
TISCO

ASK
BROOK
DTAC
HMPRO
MC
PAP
PT
SITHAI
TF
TOG
VNT

AKP
AS
BTNC
csc
FPI
IFS
L&E
MFEC
NWR
PPP
SCBLIF
SMK
STPI
TFI
™T
TWFP
WHA

INTUCH
PTTGC
TMB

ASP
CENTEL
DTC
ICC
MCOT
PE

QH
SNC
THA
TRC
WACOAL

AKR
ASIA
BWG
CspP
GENCO
IHL
LRH
MJD
NYT
PREB
SCCC
SMPC
SucC
THAN
TNDT
UMI
WIN

IRPC
SAMART
TOP

BANPU
CFRESH
EASTW
KCE
NBC
PG
RATCH
SNP
THANI
TRUE

AMANAH
AYUD
CCET
CSS

GL

INET
LST
MODERN
0OGC
PRG
SCG
SMT
SWC
THIP
TPC

UpP
WINNER

IVL
SAMTEL

BAY
CIMBT
EE
KSL
NCH
PHOL
ROBINS
SPI
THCOM
TSTE

AMARIN
BEAUTY
CGD
DCC
GLOBAL
IRC
MAJOR
MONO
OISHI
PRIN
SEAFCO
SOLAR
SYMC
THREL
TPCORP
UPF
YUASA




